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Overview

Program Description

This program is designed to provide loan funding
to help companies have increased access to capital
for expansion purposes. The purpose is to assist

in the financing of job-creating expansion projects
which cannot be adequately financed using only
private sector and equity funding. Without the TIF
loan filling the remaining financing gap, the project
would not go forward.

Gap loans are to be made to for-profit businesses
located in specified TIF areas within the City of
Janesville.

Loans may be made for business start-up,
expansion or for business recruitment. Businesses
will need to commit to retention or expansion of
jobs to receive funding.

Desirable businesses:
1. Manufacturing/Assembly
2. Warehouse Distribution

3. Professional services including computers,
phones and other technology-related product
or service-oriented companies

Eligible uses of funds:

1. Purchase, expansion or remodeling of
commercial real estate

2. Purchase of machinery and equipment
3. Working Capital

Ineligible uses of funds:

1. Loans where primary repayment source is
future equity or potential refinancing of debt

2. Loans without a secondary source of
repayment

. Loans for political purposes

. Loans for speculative purposes

5. Loans secured by restricted stock in
closely-held corporations
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All TIF loans will be secured via subordinated
lien interest.

All loans require personal guarantees of the owners
which have 20% or greater equity in the business.
All TIF loans to be term loans. No revolving credit
lines.

All TIF loans require a minimum of annual
payments. The subordinated “TIF” portions of
the loans will match the lender’s market rate terms
and interest but at no time will the term exceed 10
years.

Subordinated loans to be priced at fixed market
rates to be determined at the time of the loan
request.

Typical size of TIF “gap” loan - $20,000 to
$50,000 based on the expansion project.




